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Market Review:
US equities had a volatile second quarter, but the S&P 500 finished up 4.3% and the Russell 1000 Value
returned 3.8% to end the month of June at near record price levels. The S&P 500 also posted its best first
half in 22 years (1997), up 18.5%. The quarter saw an extension of the major themes that sparked
volatility over the past three quarters, namely the US-China trade dispute and the Federal Reserve’s
shifting interest rate policy. Stocks were up significantly in April, extending the rally that began at the end
of December when the Fed began shifting to a more accommodative stance on interest rates. However, the
market retreated sharply in the month of May when trade negotiations deteriorated and concerns grew
over a lengthened dispute. Stocks recovered quickly with the best month of June for the S&P 500 since
1955, largely on hopes of interest rate cuts by the Fed.
Returns in the quarter were broadly distributed, with 10 of the 11 sectors finishing in positive territory.
Financials (+8.0%) was the best-performing sector, driven by optimism for a global cyclical recovery in
back half of the year and finished the quarter strong with the Fed’s approval of large capital return plans
for most of the largest banks. Materials (+6.3%) was the next best performing sector, as gold stocks
soared on increasing Fed rate cut expectations. Information Technology was up +6.1%, with software and
IT services companies outperforming. Energy was the only sector that posted a negative return (-2.8%), as
the WTI oil benchmark declined on concerns of reduced demand from slowing global growth. Health
Care (+1.4%) was also a laggard, impacted by increasing political rhetoric on health care reform and
various drug pricing initiatives.
Concerns grew on US-China trade when Treasury Secretary Steven Mnuchin announced that talks had
gone “substantially backward,” and the Trump Administration soon levied a new 25% of tariffs on $200B
of Chinese imports while threatening additional measures. China President Xi Jinping retaliated with
tariffs on $60B of US imports; furthermore, the Xi administration appeared to take a much harder longterm stance on trade, indicating through several statements and other actions that the country is prepared
to negotiate for an extended period if necessary. Concurrently, President Trump threatened to levy tariffs
on Mexico unless the Mexican government took action to deter the flow of Central American migrants
passing through its borders. Ultimately, The Trump administration reached an agreement with Mexico,
and on the final day of the quarter Trump and Xi reached some concessions and an agreement to restart
talks.
Yields on US government bonds continued to decline, reflecting concerns over slowing global growth and
increased demand for safe haven assets. Although the US economy surprised with 3.1% GDP growth for
the 1st quarter, the IMF lowered its projection for global growth to 3.3% in 2019, down from 3.6% in
2018. The 10-year US Treasury yield dipped below 2% and has fallen by more than a full percentage
point over the past three quarters. Notably, the 10-year yield also dipped below the yield on short-term
Treasurys, resulting in an inverted yield curve; however, most economists dismissed the likelihood of an
impending recession.
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Income and Options Summary:
Only 43 positions were written during the quarter, due to call premium strength. Of the 264 contracts sold
in the representative account, 40% (105) were assigned. During the year-to-date strong equity market, the
assignment rate ended the quarter at 47% on fewer positions written, and calls were written at an average
of 2.6% out-of-the-money.
Income generation remained well above targets, annualizing 7.6% at quarter end. Dividends and options
premiums each contributed 3.8% to that sum. Dividend growth continued; six increases were declared
during the second quarter, averaging an increase of 5.0%. Year-to-date, 20 portfolio companies have
raised their dividends with an average increase of 5.2%.

Performance Analysis:
In continuation of a long-term broad market uptrend than began in late December, Growth-style equities
continued to outperform, primarily in the Information Technology and Consumer Discretionary sectors.
Value-style equites showed strength in Financials. The Russell 1000 Growth Index outpaced its Value
counterpart by 0.8% (4.64% vs. 3.84%).
In contrast with its first-quarter performance, the Enhanced Equity Income strategy lagged its benchmarks
during the quarter, returning 0.4% net of fees, compared with 3.3% from the CBOE S&P 500 Buy/Write
Index (BXM) and 2.5% from the SPDR Barclays High Yield Bond ETF (JNK). In addition to its expected
underperformance versus the S&P 500 in Information Technology and Consumer Discretionary, it lagged
significantly in the Consumer Staples and Materials sectors. It outperformed in Real Estate, Industrials,
and Health Care.
Figure 1: Enhanced Equity Income Returns vs. Benchmark
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Portfolio Changes:
Purchases
A new position in Bank of America (BAC) was established in the quarter. Bank of America, one of the
largest US banks by assets and branch network, offers consumer banking, credit cards, mortgage lending,
corporate and investment banking and asset management services through its Merrill Lynch and US Trust
platforms. The company is one of the most diversified, high quality banks with strong long-term growth
prospects; BAC has built significant scale in each of its businesses, focusing on driving new areas of topline growth while improving underwriting, efficiency and strengthening its balance sheet. The Consumer
banking business is experiencing solid loan growth with a strong funding base, holding the highest
deposit market share in the country, and maintaining high credit quality (with an average FICO score of
770). The bank’s Investment Banking division has invested heavily in technology to grow its Trading
business and focused on gaining market share in M&A/Advisory. The Wealth and Investment
management business, the company’s crown jewel, consists of Merrill Lynch and US Trust, continues to
increase its fee-based model and deliver peer leading margins. Management, led by Brian Moynihan, has
been focused on making significant investments in technology and operational efficiency to lower
operating costs, improve the customer experience and gain market share. The annual Fed stress test results
(DFAST), which evaluates capital levels under various economic downturn scenarios, were recently
released and Bank of America’s projected capital levels came in significantly above minimum
requirements for all five capital ratio requirements. As a result of its positive outcomes, the company
announced a 2019 CCAR cycle capital plan with $30.9B in gross share repurchases, roughly 11.5% of its
market capitalization, and a 20% increase in its quarterly dividend.
Banks have underperformed the market over the past 2.5 years and are one of the more attractively-valued
segments of the market; however, considering the group’s higher beta nature and historical
underperformance in downturns, they generally trade at a discount to the market. In late 2016, the
prospect of corporate tax reform, the loosening of financial regulations and a steeper yield curve propelled
bank stocks higher. Since then, large banks have faced the headwind of a flatter yield curve pressuring net
interest margins (NIM) and no significant regulatory relief is in sight. Despite the flattening/inverted yield
curve, banks stocks have begun to stabilize and are already pricing in Fed rate cuts over the next several
quarters. Bank of America trades at 9x forward earnings, 1.0x book value with a 2.7% dividend yield at
purchase.
Sales
Siemens (SIEGY) was sold in June, primarily due to its share price, the absence of an options chain and a
reduction in portfolio positions.
HSBC (HSBC) was sold in June as a source of funds for the Bank of America purchase.
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Figure 3: S&P 500 Change in Prrice/Earninggs Ratio (1/1/2019 - 7/11/2019)
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Figure 4: Forwa
ard Price/Ea
arnings Sprread – Value vs. Markeet
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undrum, 6/7/20019. Past perfoormance is no gguarantee of fuuture results.
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Thank you for your continued support. Feel free to reach out to us if you have any questions.
Respectfully,
James Cullen
Jennifer Chang, CFA
Timothy Cordle
Michael Kelly, CFA
Portfolio Managers, Schafer Cullen Capital Management, Inc.

Disclosure: Schafer Cullen Capital Management (SCCM or the “Adviser”) is an independent investment advisor registered under the
Investment Advisers Act of 1940. This information should not be used as the primary basis for any investment decision nor should it be
considered as advice to meet your particular investment needs. The portfolio securities and sector weights may change at any time at
the discretion of the Adviser. It should not be assumed that any security transactions, holdings or sectors discussed were or will be
profitable, or that future recommendations or decisions will be profitable or equal the investment performance discussed herein.
Investing in equity securities is speculative and involves substantial risk.
Past performance is no guarantee of future results. Market conditions can vary widely over time and can result in a loss of portfolio
value. Individual account performance results will vary and will not match that of the composite or model. This variance depends on
factors such as market conditions at the time of investment, and / or investment restrictions imposed by a client which may cause an
account to either outperform or underperform the composite or model’s performance. A list of all recommendations made by SCCM
within the immediately preceding period of not less than one year is available upon request.
The strategy depicted in this report has been managed in accordance with the investment objectives of the strategy as determined by
the Adviser. The Adviser has selected benchmarks, which in their opinion closely resemble the style of the securities held in the
composite or model portfolio of the strategy (e.g. large cap value, small cap value, international, etc.). The securities held in the
composite or model are actively managed while the benchmark index is not. Investors should be aware that the Adviser makes no
attempt to match the portfolio securities, or the security weightings of the benchmark. The composite or model’s performance will be
affected greater by the price movements of individual securities as the composite or model is more concentrated, generally less than
100 securities, while a comparative benchmark will generally have between 500 and 2,500 securities where individual security price
movements have a lesser affect. An individual cannot invest directly in an index.
In the case where this report displays model results, please be aware that such results do not represent actual trading and that results
may not reflect the impact that material economic and market factors might have had on the Adviser's decision-making if the Adviser
were actually managing clients' money.
Model and actual results reflect the deduction of advisory fees, brokerage or other commissions, and any other expenses that a client
would have paid or actually paid (Net of Fee performance) and reflect the reinvestment of dividends and other earnings.
The Standard & Poor's 500 Buywrite Index is a benchmark index designed to track the performance of a hypothetical buy-write
strategy on the S&P 500 Index. The SPDR Barclays High Yield Bond ETF seeks to provide investment results that, before fees and
expenses, correspond generally to the price and yield performance of the Barclays High Yield Very Liquid Index. The Standard &
Poor's 500 Index is the commonly used measure of the broad U.S. stock market. The Russell 1000 Value Index measures the
performance of the large-cap value segment of the US equity universe. The Russell 1000 Growth Index composite includes large and
mid-cap U.S. companies that exhibit a growth probability. Comparisons to indices are inherently unreliable indicators of future
performance. The strategies used to generate the performance may vary from those used to generate the returns depicted in the
indices. An individual cannot invest directly in an index
Schafer Cullen Capital Management, Inc. makes no representation that the use of this material can in and of itself be used to determine
which securities to buy or sell, or when to buy or sell them; SCCM makes no representation, either directly or indirectly, that any graph,
chart, formula or other device being offered herein will assist any person in making their own decisions as to which securities to buy,
sell, or when to buy or sell them.
All opinions expressed constitute Schafer Cullen Capital Management’s judgment as of the date of this report and are subject to change
without notice.
Options are not suitable for all investors. Covered calls do not provide a guarantee of principal. Writing covered call options is
considered to be a conservative strategy to boost the income return of a portfolio of stocks. Covered Call writing limits the upside profit
potential of the underlying security. You will only gain the appreciation from your initial purchase price to the strike price plus the
premium received from selling the call option and any dividends declared during the duration of the option. You give up any price gains
above the strike price. Covered Calls have unlimited potential for downside loss. If the stock price goes down, the call option will expire
worthless and you can keep the premium. However, the value of your stock portfolio can continue to decline. Options trading in general,
involves high risk and you can lose a significant amount of money. Investing in options or any other financial instruments involves high
risk and may not be suitable for everyone. Assignment on a written call is always possible. This strategy may incur higher costs relating
to commissions charged for the execution of the covered calls. Unless the investor uses the strategy in a “wrap” or no-commission
account, a high level of commission charges using this strategy may be incurred.
An investor holding shares with a low cost basis should consult his tax advisor about the tax ramifications of writing calls on
such shares. SCCM does not provide tax advice and nothing in this document should be regarded as tax advice.
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